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CHAPTER 1: FINANCIAL STATEMENTS OF COMPANIES

tCommission = op 1,20,000 VTransfer fees - 01 10,000 T
Aaterials consumed 23,19,000 (¢Profit & Loss account — R2S 1,39,000 NOTES
LPlant and Machinery ,60,000 Depreciation provision:

WRentals = ot 425,000 ,Machine.r_y PPE 1,46,000

 Current account tn:c2tg .(45,000

wCash cA:c2cE 8,000

NInterest on bank loans .y 1,16,000 Depn  Or. — Dv.—p Pl - DAIAR

JPreliminary expenses /10,000 To Aw;m. ODpn — .C_‘. <4 PPE

Jixtures PPE 43,00,000

J Wages EBE +79,00,000

WYConsumables bk A 84,000

J Freehold land PPE J4A15,46,000

JTools & Equipment PPE [.2,45,000

YGoodwill I 2,65,000

4,40,000

(v
A Trade receivables eB. TR
A Dealer aids

oE 21,000

30,000

f Trade expenses 0Of .3=7,000

o Distribution freight of | 54,000

55,000

85,35,000

85,35,000
Additional information: CIosing Inventory on 31-3-2021: X 8,23,000. — Crosit
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Question 17
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You are required to preparé a Statement of Profit and Loss and Balance Sheet from

the following Trial Balance extracted from the books of the International Hotels Ltd.,
on 31st March, 2022:

Authorized Capital Divided into: T T L31
V5, 000 6% Preference Shares of 100 each
40,000 Equity Shares of 100 each 1500000
LSubscribed Capital
L. 5,000 6% Preference Shares of X 100 each 500000
| Fquity Shares of ¥ 100 each 805000
JAPurchases - Wines, Cigarettes, Cigars, etc. ST 45800
e Foodstuffs R (tomc) B 36200
WWages and Salaries EBE 28300
JRent, Rates and Taxes OF 8900
A Laundry Ot 750 <«




Notea fo Acounis

f .................... AT,

. Pultunded Shove Caphal

Esum 6). Wefuence Shares of F 100 eath
: 10000 Eq'w’hd Saver of 3100 eath

Emuedéubsm"b 2 Po
. s 6)- ﬂcfexmasmol‘swbemh
5 El, °bul

nte oi&hmfmrdhm)

NOTE ©  (ost of Mafariad Contumed

It opring sk of otk
Qe eof  foodauff (RM)
13 fess: cmrna Srok of fooctatuse

fgnts 0

Prw‘mfma 2 foxmatbn expences

N~ P T W R —
gL
=3
[«%
-g
&

Amount

. spoovo
1000600 :

......................

ssedecccsccscscsccns o

sesedecccccccccccccne

131



................................................................................................
.

i "éato of i, cigy, uaqrs : BBADD
A e of food P SThoD
:3, Rent o vooma i hbdeo

i by Bitkarols . s7to

1 MBcettaneows Retelpte i 2800
P2 Deount recelved )
i3 Tonder fees : o0

NOTE : froparty Pant £ Eqpibroent

Rrtitbae Cott Awsrmubaded  Depn

I+ freenald Lowd 9 Bull 250000 17000
- fumitue 4 i °na £8300 A31S
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. Opening Stock of P, fn, ST 12800
' U.mog St of wiP, Fin, ST . 20 !
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1 Cant 1 hand . 2000
;& Coah  with bankes : 76380
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L 1o Interest le . 13000
9. lmﬂea Wlt i 1280
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‘Kl = 6000 X100 = bbooO
2000 % 60 = 120000
720000 G
(*1091 = JOBOXA40 = 30000
soopo0 G
fortdt =  w0oxm00 = (1o Dr. = Share Copind Dr- 00 XI0O
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(nomer .

Rewewue From  Operation i 1M700

Oty  Inme 6200

Totod tncome i |60

Cott of wmateriad consumed i QS0bO

Rwnoe  of Stock fn Trode N

thange fn fventory of wie £ &7 : (9700)

Employee Beneflt Expensed i oS80

fivance  (est i 13000

Deprecitstion £ Amortteatibn P Q3IS

Other Expenges i Apaoo

Tota) Expenter 1A

fofit before tax Q248

NOTE :- Effet of dividend (s pasced in the occount car ™ whit dividend
dedared - 1? {
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Epity £ Linbilites :
- Shareholders  funde
&nave  Capitad : 1300000
Rereryea ﬂ&uva.x i HETAS

| 2. Snare _appiidotbn money pmdﬁu: ollotment -

3. Non-Cament (fabiites

Term  Bovrow 200000
ﬁk‘cd B Uabrdfies P
Otwer Term tabilied

Lona Tex prw&lbm

R (uwent ChbiHes

Svorl Term BomfnaA
Trade AQua

omer turnt LB . 13380
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a- PPE £ \ntongible Kesels

) PE i ql498S
i) Intangivle fssele . SDooeD
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b- Non- Cuwent Ilnvesiments P 212300
¢ Dfewed Tox Assels 5
d- long Term Loans £ Adwanced
¢ otier Non- cuwent Ascels-
d-  Cuweni Assele
Curents  InveAtmentc
Inveniovfes i 38800
Trode  Recefyobler : 1420
Cath £ Casny Equivatentc i 78580
Short Term  (oong £ Adwancet : :

Other cuweont aesels

1824038
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CHAPTER 1: FINANCIAL STATEMENTS OF COMPANIES

JABales - Wines, Cigarettes, Cigars, etc. REO 68400 STUDENT
| /Food v  fin RFO 57600 NOTES
Coal and Firewood 0E 3290
| carriage and Cooliage (13 810
LSundry Expenses Ot 5840
LAdvertising Ot L8360
LRepairs Ot 4250
Rent of Rooms RFO 48000
Billiard RO 5700
L Miscellaneous Receipts ot 2800
Discount received W] 3300
|_Pransfer fees Of 700
Freehold Land and Building PPE 8,50,000
_Furniture and Fittings PPE 86300
wvinventory on hand, 1st April, 2021
| Wines, Cigarettes. Cigars, etc. ~»8\T ( CIl) 12800
JFoodstuffs - RM (_toML) 5260
JMCash in hand -~ (2LE (A 12200
ash with Bankers — C2CE :¢A 76380
o Preliminary and formation expenses —» 0E 4 8000
h\m * 2,000 Dgl‘)entures of 100 each (6_°‘A) - LTB : NCL Z,Q-(__),OOO
Rolder | ¢ Profit and Loss Account — R9S 41500
Pm}l«k\mu rade payables - CL:TP 42000
‘Fﬂ Jrade receivables - h.TR 19260
Hnvestments = NcA: NCI 2,72,300
::: Dv.-t-;l:c-' _Goodwill at cost - NCA: PPERIA: (A 5,00,000
-ﬂ' Jbeneral Reserve - RLS 2,00,000
Bes ool 19,75,000 | 19,75,000
-V/Wages and Salaries Outstanding 1280 T Woged Dr- - EBE
w"{‘ Inventory on 31£t_: March, 2022 w"ﬂu‘ W\e = (12 0d
| | | Wines, Cigarettes and Cigars, etc. _8iTs/] 22500 7 —~ um:"rﬁ Sock DT > M_&_IJ .-y IL-QT
Foodstuffs RN 16400 ) Trodt
IL& Depreciation: Furniture and Fittings @ 5% p.a. : Land and Buildi_ng_@ 2% p.a.
{ The Equity capital on 1st April, 2021 stood at X 7,20,000, that is 6,000 shares fully paid
and 2,000 shares X 60 paid. The directors made a call of X 40 per share on 1st October
021. A shareholder could not pay the call on 100 shares and his shares were then
forfeited and reissued @ X 90 per share as fully paid. The Directors declared a dividend
of 8% on equity shares on 2" April, 2022, transferring any amount that may be
required from General Reserve. Ignore Taxation.
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